
Minutes of the proceedings of the City Council of the City of New Auburn in the County of Sibley
and State of Minnesota including all accounts audited by said Council.

Regular Meeting
March 1, 2005

Motion by Mike Hauan, second by Jim Stark to adopt the New Auburn
Business Subsidy Policy. Motion carried.

Motion by Jim Stark, second by Mike Hauan to renew the safety program
through Safety First. Motion carried.

Motion by Jim Stark, second by Mike Hauan to have Bolton & Menk put
together a proposal for engineering services for the Block 39 project.
Motion carried.

There was a discussion regarding the community center, meetings are to
continue with the VFW building committee.

Jim Stark is to get estimates for framing three aerial pictures of the
city.

Motion by Jim Stark, second by Catherine Lorenz to appoint Eugene
Grack as the Zoning Administrator. Motion carried.

Motion by Jim Stark, second by Catherine Lorenz to have Eugene Grack
attend the storm water permit seminar conducted by Bolton & Menk on
March 30, 2005. Motion carried.

Motion by Catherine Lorenz, second by Dennis Kuehl to approve the
Treasurer's report as presented. Motion carried.

Motion by Mike Hauan, second by Dennis Kuehl to pay the bills. Motion
carried.

Water & Sewer Operating & Maintenance Fund expenses .
Fire & Rescue Department Fund expenses ........
General Fund expenses ...............................

Total March 2005 expenses ............

$ 14,308.58

$ 4,882.63
$ 10,634.37
$ 29,825.58

Motion by Dennis Kuehl, second by Mike Hauan to adjourn.
carried.

Motion

Eugene E. Grack, City Clerk
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CITY OF :-JEW .\CBt.:RN BUSINESS SlJDSIDY POLICY

1. PURPOSE:

I .()1 Tlus policy's purpose is to cst.lblish the City's position and policies and set
regulations in the use of tax abatement. tax increment financing, JOBZ incentives and other
business assistanceprograms for private development.The city wiIIuse tlus policy as a
guide in processing and reviewing applications requesting all fonns of husiness assistance.

1.02 TIle city may waive or amend any part ofthis polky as allowed under state
law.

1.03 \Vhenever the City or New Auhurn invests public hmds or agrees to
voluntary tax or other revenue forfeiture, those projects created should benefit the
community through the greatest number of new or retained jobs that pay a living wage. A
project must also enhance economic growth in OJ'near the City of New Auburn.

2. STATUTORY LUvIITAllONS:

2.01 This policy is adopted in wmpliancc with M.S. 116.1.994 Suhd. 2 and M.S.
469310-469320. A copy of this policy shall he suhmitted 10the Department of
Fconomk Development along with the first annual Business Subsidy rep0l1. All business
subsidy or assistance requests mu.,t comply with applicable 1\linnesota law.

2.02 The City of New Auburnwi))require that a qualifiedbusiness shallnol
compete with or displaceany local businesscscUlTcntlyoperatingwith-in the sub-zone.

3.DEFINITIONS:

3.()1"AUTHORIZED BUSINESS SUBSIDY SIGNATORY" means the Mayor,
city clerkand deputy city clerkof the Cityof New Auhurn, who is/are authorizedby this
policyto execute business subsidyagreemcnts on the hehalf of the City of New Auhurn.

3.02 "JOB7,DUSINESS SUBSIDY" means tax exemptionsor tax credits availahle
to a qualifiedbusiness located in a jobz zone wlder the Job Oppol1unityBuildingZone
statute 1\:I.S.469.310- 469.320

3.03 "BUSINESS SUBSIDYOR ASSISTANCE"means a state. or local
government grant. contributionof property, real property, infrastructure.principalamount
of loan rates hclow those commerciallyavailable,any reductionor deferral of any taxes or
fees. or any preferentialuse of governmentfacilitiesgivento a buc;inessas defined hy
BusinessSubsidy statute M.S. 116J.993- 116J.995.



3.04 "BUSINESS SUBSIDY REPORT" means the annual report submittedby
the LGU required to complywith M.S. 116J.994 Subd. 7 (b) through 116J.994 Subd. 8

3.05 "CRITERIA"means the equitablyapplied,unifOlmstandards by which the
City of New Auburn witt base its decisionto award any husinesssubsidy to a private
businessor developmentproject.

3.06 "DEED" means the Minnesota Depat1ment of Employment and Economic
Development.

:un "IlEAl TI I INSURANCE"means basic health insurance providedby the
employerof a minim11mof 80% of premium covcragcwith a maximumyearlydeducibleof
$] .000. or the (uITcntcoverageas defined by State Statutc.

3.08 "LIY1NGWAUE JUlY'means a job shallpay wagcs AND benefits that at
least total the rate of t 10% of the cUlTentpoverty levelfor a familyof four.

3.U9 "LGU" means the Local Governing Authority.

3.10 "Qualified business" means the "recipient" as defined by the business subsidy
policy and any business located with-in a JOBZ ZONE participating in any business
subsidy agreement. A qualified business SHALL NOT INCLUDE a low-wage service
business, an agriculture PRODUCTION business, or a business that pays Jess than the
living wage as defmed in this document.

3.1] "RECIPIENT" mcans any businessentity that receivesany businesssubsidyas
ddined hy M.S. 116J.993. and that has signed a businesssubsidyagreementwith the city
of New Auburn.

3.12 "RE-LOCAHNG BUSINESS" means any business relocating to New
Auburn's JOBl ZONE irom a non-JOBl ZONE location.

J.U "RELOCATION AGREEivlENT"me.msa bindingwritten agreementbetween
are-locating husiness and the commissionerof DEED pledgingthat the qualifiedbusiness
will either A) increase the fun time employmentin the firstyear of operation with-in the
JOBZ lONE by 20~~or B) make a capital investmenton the propel1yof not less th.m
10% of the gross revenues of operation for the previoustax year, and provides for the
repayment of alttax benefits if requirements A or B are not met.

3.14 "SUBZONE" means the parcel ofland designatedby the commissioncrof
DEED with-in a JOUl OPPORTUNITY'BUILDING ZONE with-in the city or New
Auburn.

3.15 "ZONE" means A Job OpportunityBuildingZone or an agricultura]
Processingfacility Zone as designatedby DEED under M.S. 469.314.



4. BUSINESS SUBSIDY REQUIREIvlliNTS

4.1 The applicant fiU!'!tdemonstrate a need for government subHidizingfor the
project to be successful. The applicant shall have utilized every possible private investment
in the project.

4.2 'nIC applicant must pro\iide any required market and financialleasibility studies,
appraisals. infOImation provided to private fUnding sources, and any other intonnation the
city of New Auburn may require to review the project.

4.3 An applicant must demonstrate past successful business endeavors.

4.4 The project must be in accord with the City of New Auburn's comprehensive
plan and zoning regulations.

4.5 The applicantmust retain ownershipof the project for the length of the
business subsidy agreement or sign a bindingwritten agreementwith the City of New
Auburn f()rany terms that could not be met during the applicant'sownership of said
project.

4.6 l11e applicant must demonstrate the ability to repay the business assistance if
the goals set forth in the business subsidy policy are not met.

4.7 The hourly wage to be paid 1<)rthe jobs created as a result of receiving business
assistance cannot be less than 11O~'Oof the poverty leve1for a family of 4, not including
benefits.

4.8 The applicantmust demonstrate evidenceof required equity and other project
funding source!'!.

4.9 nIe recipient. in the ease of a qualifiednon-JOBZ-ZONE businesssubsidy,
shall create and retain at least 1 fult-timelivingwagejob and provide health insurancefor
each $25.000 of subsidyreceived.The johs shallbe created with-inone year of project
operations.

4.10 The recipient of the business suhsidy rnust agree to continue operations in thc
jurisdiction wherc the subsidy is lL')edfor the duration of the subsidy agreement tClm.

4.11 The husiness shalJ identify an operation start datc when business operations
for the proposed project shall hegin.

4.12 The pr~ject mlLqtbe located with-in the city of New Auburn.

4.13 The project cannot be in direct competitionwith any existingbusiness in the
subzone in the city of New Auburn.



'. 4.] 4 Anytime the city of Ncw Aubum providcs a JOBZ ZONE subsidy, the
recipient is subject to the wage goals. joh goals. and other critcria as set 1<>11hin state
statute tvI.S. 116J.993- I 16J.995 and the JOBZ statute t\lS. 4()9.310-469.320. In JOHZ

D >NEsubzones with-in the city of New Auburn. JOB? statute shall over-ride local policy.

4.15 The city of New Aulmm may dc\.;ate from the wage and joh criteria found in
this document by documentingin writing the r(.~asonsfor said deviationand attachinga
copy of said document ,.".iththe next annual BusinessSuhsidyreport submittedto DEED.

4.16 The recipientshaJlagree to attend any puhlic he31;ngsupon the city of New
Aubum's request involvingthe subsidybeing requested.

5.BUSINESS ASSISTANCE PROJECT APPROV AL

5.01 The city councilof New Auburn shaltreviewall applicationsfor business
assistance,but is not required to grClotany husiness subsidy.

5.02 The assistance must meet Clpplicablefinancial and legal requirements and
policies.

5.(13The city of New Auburn shall consider, evaluate and take action regarding a
completed Business Suhsidy application with-in 60 days aHer receiving the application.

5.04 The city of' Ncw Aubum m.lYhold a public hcaringbefore granting or denying
the business assistancc.Thc city willpublishnotice of the heating at least 10 days bcf()re
the scheduledhearing.

5.05If thecitydecidesto granta subsidy.the applicantandthe citywillenterintoa
business subsidy agreement that shall contain at least these clements:

a) A descliption of the assistance,type, and amount and any type of tax increment
financingprovided.

b) A statement of how the assistanceis to be used.
c) A list of specific goalsfor the businessassistance.
d) A descriptionof the recipient'sfmanciaIobligationsif the goals arc not met.
e) A statement of why the subsidyis needed.
1)The recipient'scommitmentto continue operations in the City of New Auburn

for the length of assistance,or other commitmentagreed upon in writingby the recipient
and the city of New Aubum.

g) A detailedlist of all financialassistanceby allgrantors of the project.
h) Goals for the number of.jobs created or retained, wage goals for thejobs created

and goals attainment dates.

5.06 The city of New Auburn may impose a fee upon recipientfor application
n:vi~wOJaid in applicCltionprocess as defined in st:clion6 of tlus document.



5.07 The city of New Auburn may require the applicanl tn cover any legal costs
assodalcd with the applie..lion review or suhsidy policy agreement.

6. FEES and APPLIC ATIONS

6.01 All requests tor businesssubsidiesmust include a BusinessSubsidy
Applic&ltionwhiclt can be receivedat he cily of New Auhurn'scity o(Jicc.

6.02 The city uf Nt:w Aubul11111ayask for addition in1()l"matiol1.

6.03 The applicant will include a fee of $100.00 ,~ith the submission of a subsidy
rcqucc:f.

h.041 he city ma~' impose other fees as wammll:d. lhe recipient may negotiate
with the \..ity concerning any addilional fees separate frum the suhsidy "pplic&ltion fcc.

6.05 Any legal fees associated \~ith the husiness subsidy requested ur granted shall
be the sole responsibility of the applicanVrccipient.

6.06 The city of New Auburn reserves the right 10waive fees. ur ..mend the set
application fee as needed. Any amendments shall be included in the business suhsidy
agreement.



CITY OF NEW AUBURN

APPLICATION FOR BUSINESS ASSISTANCE:

LEG:\L ~AI\'lE_ _ ___ _ __ _ u_ _ _ _ ___ _ u

ADDRESS: ___ _ h __________________

PHONE: hh FAX:___u E-MAIL :_ ____________
PRHv(ARY CONT ACT PERSON: *. ... ...~ . - . n... ...____.___

T'tl'E OF m JSTNESS (pAI~TNFRSHlP. CORP. ETC'.) _ __ __ m_________________
DESCRIPTION OF nU';INESS: -- ~~ - - --.---

0 " - __ __. ___0 ._------------

- ... . - , u u ~---.---------

~FCO\rpi\RY CO\fTACT PERSON: . . _.. . _. 0'_'._'" . _ '..

~1AILING ADDRESS U"DIFFEREN r FRU!\,-tSITE ADDIU~SS: --. .-

n "__ n , ~_.._-_..

ADDRESS APPLICABJ ,}<:FOR mISI1'.TESS ASSISTANCE IF DIFFERENT I-ROM
A13<.>VELISTED ADDRESSES: - .. __ 0'.' '__'._ __...__..._....__

- .-----------
ATTORNE)': -.. ----.

ATTORi'-TFY'SPHONE If: FAXIf:n_. " ----...---.-...---

PROJEt'T INFORt\lATION:

LOCATION OF PROPOSED PROJECT ." ..- -.. . ......-.-.--

- - .-- '-' ~. ..- --

AtvI<)UNT OF BUSINESS ASSISTANCE REQUESTED:
NEED/REASONS FOR ASSISTANCE:

.

'."__. . _,_'0__'.-- - -- -- ~--. . ...

PRESENT ()WNT~RSIIll' OF SITE: -. . .-. - _. ...-.

.. _ _ ._u~.__'_'_"_ _.. -. .. . -- .- -- -~- . .---...----..-..-

Nt ~ IBFH OF new PEH:\ Tt\NENT .J()BS TO HE CREATED AT srrE -----
ESTli\lATED ANNUAL SALES: PRESENT FUTURE-. .----.--.-------

r..IARKFTV.\Ll;l~ FOLLO\vlNG PROJECT COMPLETION .- ....-.----.------.-

;\NTICIP,\lED START DATE: _ COt\H'LETION DATE:_________
ESTI\ 1.\TED COSTS FOR PROJECT:

a) LAND ACQUISITION __________
b) SITE DEVELOPMENT _ _ __ ____ _ _ _ ___ ___

C) CONSTRUCTION COSTS -.- ..----.--....

d) LEGAL FEES n _____
e) MACHINERY /EQUIPMENT COSTS__n_____________
f) ENGINEERING COSTS _____________
g) ARClillECTURAL COSTS _ _ n.._ ____

h) OFF-SITE DEVELOPMENT COSTS________________



i) OTHER (LlST)__..___ --.--.------.-----------------

FINANCIAL BACKGROUND:

IIAVE YOU EVER FILED FUR BAN~RlJPTCY'?
IF 11:,S. EXPLAIN:

.. ---..--.----

-- --------------
- --- - A__ ___ .._

lIA VE YOU EVER DEFAULTED ON ANY LOAN COrvl1\:UTI'vIENT?
n;ol'l~S. EXPJ ,AJN:

-..--------.---

- ... _ _ _ ".h.U .__ ___ ..0'_-

" u n " .0. ._ .. .----.--.--------------

HAVE YOU APPLIED FOR CONVENTIONAL FINANCING? -----. ... ....__._--
IF YES, PLEASE LIST ALL LENDERS : ___________________.__..

n _. __ __ u __.___

.. -- _-- _ _ _.~- .- ..----------

LIST FINANCIAL REFERENCES: --- -----.--.--.-..--.-------..----..--------.

_ n _. .__ _. _ .__.______.._...__._._

--- ~ ..- _.. _._-- ..-.-

HAVE YOU EVER USED BUSINESS ASSISTANCE FINANCING BEFORE?

u: YES, Wl1.\T. \n lE~ AND WHERE:: H_____.

_u ____.._._____

FJ!\i..-\~ClN(j SOURCES:

a) PRI\",\TE LE?'JDINCiJNST. $__________.
b) APPLICANTEQUITY $ ._____

c) OTHER PRIV ATE FUNDS $ m__
d) FED. or STATE GRANTS: $ . ......_

c) FED or STATE LOANS $.. pm__

1) REQUESTED ASSISTANCES .._u.__.

list by I)'pe.:-tax increment.
lax abatement. ctc> $ -.. ---

$ .-_.-.---_.

g) OTIIER PUBLIC FUNDS $ __ ___ ______.__

h) 01l-IER $ _____________.__.__.________._____

T<) BT-"('( !:":S1!)F.REDFOR ASSISTANCE, INCLUDE ALL OF THE FOLLOWING:

1) .\ l\ lAP SHe )\VING TI-lE PRO]>()SED DEVELOPTvtENT'S EXACT
BOUND. \lUES.

2) A (jJ',\H:RAL DESCRIPTION OF 11 IE PROJECT, INCLUDING TI-IE SIZE AND
PL\CF~IEi': r UF ALL BUILDINGS, TIlE 13USlNESS TYPE, OR USE.. TRAFFIC
INl":OR\I.\TION (SUCH AS PARKINO. TRAFFIC FLOW. ETC). THE PROJECT'S
TL\.UN<J,ESTU\V\TED VALUE BEFORE AND AFTER PROJECT COi\,1PLE"I10N,
..\!~1) AN"\' OTHER PERllNENT INFOIUvlATION.



3) TI IE PROPERTY'S CURRENT ZONING. AND ANY CHANGES TO EXIS'nNG
ZONING LAWS TIIAT WOULD BE REQUESTED.

.t) A STATEf\U':NT IDENTII'YIN(j TI IE PI.TBLiCBE1\JEFITS TO TI-US PROJECT.
S) A STATEi\IENT DETAILING TI LEASSISTANCE BEING REQUES11~D, HOW

nm ASSISTANC'E WILL BE USED, AND \VII)' THE ASSIST:\NCE IS vn.\L TO
'n-IE PROJECT l\..{(>VINGfOR WARD.

() A \\'RITTEN nESCRIPTI< >NOF nm APPI JCANT AND DEVFJ .OPER,
I~«'U '11\1"';(;()U:\UFIC..\TIONS. EXPERIEN(:F. ..\ND OTHER PERTINI~NT
INH )Rj\ L\TION.

7) n.\Nf-:'S PHEI.TivfTNARYFINANe'''\J ('( )\1\11'1'\ fF,T
8) PR( >JECr PLANS. DRAWINGS, BLUE-PRINTS
9) Rt!SINESS ANn PERSONAL FINANCIAl. RECORDS AND ST,\TE~ n~xrs*

'" FOR TI IE I .AST 3 )"EARS
10) ST \ rE\ lENT ( )]0'PROPERTY OWNERSII1P. UR PENDING PURCHASE

.\GREEJ\IENT.
11) PAYMENT OF APPLIC ATION FEE.

I tlNDFRSTAND THAT TIn~ APPI .ICATION FEE WILl. BE USED BY 1'1IE CITY
OF NEW AUBURN TO HELP COVER CITY STAFF AND CONSULTANT COSTS
ASSOCI.\TED WITI-IREVIEWING TIllS APPLICATION:

SIGNA TIJRE:

APPLICANT'S SIGNA nJRE:
DATE:

~ - ...-..--.--.

-- -. ._~ ._- .. ~--- . "-- ..- .-- ......_._--


